CHARTERED TAX INSTITUTE OF MALAYSIA

Minutes of the 18th Annual General Meeting (AGM) held on Saturday, 12 June 2010 at  9.30 a.m. at Pacific Ballroom A, Best Western Premier Seri Pacific Hotel  Kuala Lumpur.

	Present:

Absent

with

Apologies:


	Dr Veerinderjeet Singh (Chairman)

Mr Khoo Chin Guan

Mr Lim Heng How

Mr Lim Kah Fan

Mr SM Thanneermalai

Dr Ahmad Faisal bin Zakaria

Mr Aruljothi Kanagaretnam

Prof Dr Jeyapalan Kasipillai

Mr Lew Nee Fook

Dato’ Liew Lee Leong, Raymond

Mr Lim Thiam Kee, Peter

Mr Yeo Eng Hui, Adrian

Mr Chow Kee Kan

Mr Neoh Chin Wah

Ms Seah Siew Yun

Assoc. Prof. Faridah Ahmad

Mr Harpal Singh Dhillon

En Mokhtar bin Mahmud

En Safrizal Mohd Said

Mr Tan Leh Kiah

	In

Attendance:
	Ms Ann Vong

Ms Karen Yeong 

Ms Cynthia Louis and Cik Fauziahany Onn, representing the Company Secretary

Mr Joe Heng, Mr. Andrew Choong & Mr. Bernard Tan,( by invitation) representing Messrs Baker Tilly Monteiro Heng.

Mr Puveneswaran A/L K R Karuppiah & Mr. Sukhpal Singh A/L Kaur Singh (by invitation), representing Messrs Morison Anuarul Azizan Chew



	Members’

Attendance
	A total of 62 members attended as recorded in the attendance register.



	1.
	CALL TO ORDER

The Chairman called the meeting to order at 9.30 am.



	2.
	NOTICE OF MEETING

The Chairman informed the members that the notice convening the 18th Annual General Meeting was sent out to the members in accordance with the Institute’s Articles of Association.  There being no objections to the validity of the Meeting, the notice of the meeting was taken as read.



	3.
	DETERMINATION OF QUORUM

The Executive Director confirmed the presence of a quorum in accordance with Article 49(1) of the Institute’s Articles of Association.


	4.
	PRESIDENT’S ADDRESS

The Chairman thanked members for the support given to the Institute and briefed the members on the various activities that were carried out by the Institute to enhance its business profile and that of the tax profession.

The following issues were among those highlighted by the Chairman:-

4.1
The Institute continued to actively represent members’ interest in its various meetings and dialogues with the Ministry of Finance (“MOF”) and the various tax authorities.

4.2
In addition to the earlier Memorandum of Understanding (“MOU”) signed with two foreign tax bodies, namely the Taxation Institute of Australia and the Chinese Certified Tax Agents Association, the Institute also signed an MOU with the Indonesian Tax Consultants Association.    On the education front, an MOU was also signed with Universiti Tun Abdul Razak to collaborate in the area of tax education.  The Institute is also working on a collaboration with CPA Australia to develop a Malaysian tax variant paper for the CPA Australia professional programme.  

4.3
The Institute had conducted CPD events in major towns in the country to update members with the latest information.  The National Tax Conference (organised jointly with the Inland Revenue Board in August 2009) attracted more than 1,500 participants.  The Budget seminars organised nationwide following the tabling of the 2010 Budget in October 2009 benefited participants across the country. Budget seminars conducted in collaboration with ACCA  Malaysia were also carried out in similar towns in the country for the benefit of members from both organisations.

4.4
The Institute continued to hold dialogues with the Inland Revenue Board (“IRB”), the Royal Customs Malaysia (“RCM”) and the MOF to discuss and seek clarification on relevant issues raised by members.  An Indirect Tax Working Group was also set up to provide effective representation at dialogues with Government authorities on indirect tax issues faced by members, in particular on the proposal for a Goods and Services Tax in Malaysia. 

4.5
The Institute also contributes towards the recognition of outstanding research work undertaken by Malaysian researchers.  In line with this, the Institute has agreed to sponsor the prize for the best research paper in taxation for the Third Malaysian Outstanding Research Paper in Accounting Awards (“MORPA”) 2009.  The event is organised by the Malaysian Accountancy Research and Education Foundation.


In support of tax research that will benefit the tax profession and the country, the Council has agreed to formalise the setting up of a Research Committee.  The Committee will review proposals for tax research which are beneficial to the tax professionals and the country.  The Committee will recommend supplemental funding for suitable tax research projects.  Work has also started in the long-term  objective of setting up the Malaysian Tax Research Foundation.

4.6    The proposed changes to the Institute's Articles of Association passed at the last AGM have been approved by the Minister and members were informed that they are now required to use the designatory letters FCTIM and ACTIM. The members were also informed that final touches were being made to the use of the professional description of Chartered Tax Practitioner ( CTP )  that CTIM plans to grant to qualified senior members and details will be finalised after the AGM. It was anticipated that guidelines on this should be issued within the next 3 months.

4.7
The Council has initiated various staff welfare measures including an accident insurance scheme for staff and staff development programme such as team building exercises so that the staff of CTIM continue to function effectively and focus on the Institute’s strategic initiatives and serve members better. 

The Chairman concluded his address with a note of thanks to members for their support and to Council members and secretariat staff for their dedication and commitment.

At this juncture, the President informed the Meeting that Mr Khoo Chin Guan, the current Deputy President of the Institute would be succeeding him as President of the Institute pursuant to Article 63 of the Articles of Association following the conclusion of his 3-year tenure as President of the Institute.  He added that the appointment of Mr Khoo as the President of the Institute would be ratified at the Council Meeting that was scheduled to be held after the AGM.

The members present then placed on record their appreciation to the President for his contributions to the Institute during his tenure as President.



	5.
	ANNUAL REPORT AND FINANCIAL STATEMENTS  FOR THE FINANCIAL  YEAR ENDED 31 DECEMBER 2009 AND THE REPORT OF THE AUDITORS THEREON

The Annual Report and Financial Statements for the financial year ended 31 December 2009 and the Report of the Auditors thereon having been circulated to all the members of the Institute within the statutory period were tabled before the meeting. Dr Nakha Ratnam A/L Somasundaram (1730)  proposed and Mr Loo Thin Tuck (1624) seconded the following motion:-  

“THAT the Annual Report And Financial Statements for the financial year ended 31 December 2009 and the Reports of the Auditors’ thereon now laid before the meeting be received.”

The Chairman thereupon invited questions from the floor.

Mr Lim Hoo Teck (2203) suggested that more comprehensive information such as membership growth and composition be included in the Annual Report.  The Chairman took note of Mr Lim’s request and informed the members that the Council was addressing this and to this end are looking at uploading information on membership growth and composition on the Institute’s website. 

Mr Lim then drew attention to page 11 of the Annual Report. He highlighted the implementation issues faced by practitioners on a recent FRS statement with regard to recognition of income for property and the impracticality in preparing two sets of accounts to meet separate requirements for accounting and tax purposes.  He suggested that the Institute should take proactive steps to represent to the Authorities the need to converge both requirements for simplicity. The Chairman explained that the Council plans to take this up with the MOF in their discussion which is scheduled to be held in the next 2 weeks with a view to seek clarity on the matter.

Mr Lim also highlighted that he noted a decrease in income for courses and seminars for financial year 2009 to RM1.188 million from RM1.205 million in 2008 but an increase in overall expenses from RM1.8 million in 2008 to RM1.9 million in 2009. The Chairman elaborated on the factors that had contributed to the increase in expenses in 2009 which included an increase in the fee of speakers, venue and promotional costs. He pointed out the challenges faced by the Institute due to competition faced from other seminar organisers which had impacted revenue. To address this, the Continuing Professional Development (“CPD”) Committee is looking at new programmes to boost revenue and also ways to improve profit margins.

At this juncture, the Chairman took the opportunity to announce that the Council has agreed to give members a 10% discount for this year's tax budget seminar as a token of appreciation for members’ support.  Although this would benefit members, it is expected to impact the Institute’s profit margins for the financial year ending 31 December 2010.

On the
query raised by Mr Ng Soo Har (1977)  on the reason for the slow increase in student registration fees, the Chairman clarified that the percentage of student registration intake had in fact increased in comparison with the  previous years.  He  said that he did not anticipate that there would be a sharp rise in student registrations as taxation is a specialised field. Nevertheless, he stated that attempts would be made to increase student registration. 

To a further query raised by Mr Ng, Mr Khoo responded that sundry income is made up of rebates from the CTIM -Direct Access Credit Card collaboration and honorarium (for attendance at meetings) received from the Professional Services Development Corporation Sdn Bhd on which CTIM was represented.

Mr Venkiteswaran Shankar (1769) then raised a query on the reason for the proposed change in Auditors.  The Chairman replied that the change in Auditors was due to the decision by the Council to rotate the Auditors every three years in accordance with good corporate governance.

On the reason that a tender had not been issued for the selection of Auditors, the Chairman clarified that information on the rotation of the Auditors had been posted in the Institute’s website and an email blast circulated to members.  The Council felt that was sufficient to notify members of the Council ‘s intention to rotate the Auditors.

On the clarification sought with regard to the proposal by the Inland Revenue Board to categorise licences of tax agents, the Chairman explained  the initial proposal mooted by the Inland Revenue Board to categorise tax agents. He added the Institute has raised their concerns to both the MOF and IRB.  The objection raised by the Institute  has been communicated to both MOF and IRB and the Council has stated that the authorities should not implement the proposal to categorise tax agents until discussions had been held between  both parties.

With regard to the enquiry on the plans of the Council to utilise the cash reserves of RM2.8 million, the Chairman said that the Council was actively looking into acquiring a new office building due to the current space constraints that the Institute is facing. 

Mr Lim Hoo Teck (2203) felt that it would be good practice to present the Institute’s budget to the members for approval at annual general meetings.  The Chairman noted the point and said that the Council could look into the matter in due course.

As there were no further questions, the above motion was put to the meeting for a vote and was declared carried.



	6.
	ELECTION OF COUNCIL MEMBERS

6.1 The Chairman announced the retirement of four Council Members, namely Mr. Harpal Singh Dhillon (555) Mr Neoh Chin Wah (699), Mr Chow Kee Kan (2128) and Mr Lim Thiam Kee, Peter (2095) pursuant to Article 59 of the Institute’s Articles of Association. Mr Chow Kee Kan (2128)and Mr Lim Thiam Kee, Peter (2095) being eligible, had offered themselves for re-election. There were  two  nominations received by the Institute for election at the 18th AGM, namely Mr Lai Shin Fah, David  (1207)  and Mr Poon Yew Hoe (2980).

6.2  The Chairman highlighted that Section 126(1) of the Companies Act, 1965 requires the election of each Council Member to be voted on individually, unless all members present at the meeting agree that the election of the four Council Members be made by way of a single resolution.

6.3  The Chairman then requested for a proposer for the motion to appoint the four nominees to the Council in a single resolution and to dispense with the use of the secret ballot as required by Article 49(1) of the Institute’s Articles of Association. Mr. Venkiteswaran Sankar(1769) proposed  the motion which was seconded by Dato Raymond Liew Lee Leong  (1513).
6.4   The motion was then put to the meeting and declared unanimously carried.

6.5    The Chairman subsequently requested for a proposer to propose  that  Mr Chow Kee Kan (2128) and Mr Lim Thiam Kee, Peter (2095) retiring pursuant to Article 59 of the Articles of Association and being eligible be re-elected as Council Members of the Institute and Mr Poon Yew Hoe (2980) and Mr Lai Shin Fah, David (1207) who have offered themselves for election as new members of the council pursuant to Article 57(ii) of the Articles of Association , be elected as Council Members of the Institute. 

           Mr. Ng Soo Har (1977) proposed the motion which was seconded by  Mr. Wong Seng Chong (188).
6.6   The motion was then put to the meeting and declared unanimously carried.

The Chairman announced that the members re-elected to the Council were Mr Chow Kee Kan and Mr. Lim Thiam Kee, Peter and the new members  elected to the Council were Mr. Lai Shin Fah, David  and Mr Poon Yew Hoe .
It was noted that Mr. Lai Shin Fah, David and Mr Poon Yew Hoe’s appointments as Members of the Council would be effective upon completion of the Statutory Declaration of Compliance in accordance with Section 123 (4) of the Companies Act, 1965. 


	7.
	APPOINTMENT OF AUDITORS OF THE INSTITUTE

7.1 The Chairman requested for a proposer for the motion that Messrs  Morison Anuarul Azizan Chew of 18, Jalan 1/64, Off Jalan Kolam Air/Jalan Ipoh, 51200 Kuala Lumpur be and are hereby appointed as Auditors of the Institute in place of the retiring Auditors, Messrs Baker Tilly Monteiro Heng , who do not wish to seek re-appointment as Auditors of the Institute, to hold office until the conclusion of the next Annual General Meeting at a remuneration to be agreed by the Council.

7.2 Mr. Lim Kah Fan (345) proposed the motion which was seconded by Mr Ng Soo Har ( 1977).
7.3 The motion was then put to the meeting and declared unanimously carried.



	10.
	CLOSE OF MEETING

There being no other business, the meeting was declared closed at 11.00 a.m. 




Signed as a correct record,

Chairman

Date
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