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Application of Special 
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the National Economic 
Recovery Plan 

(PENJANA) 

(18 December 2020) 

Purpose of the Special Tax Incentive 

The special tax incentive which was announced by the Government 
through the announcement of PENJANA on 5 June 2020 is to assist 
companies intending to relocate their operations to Malaysia following 
the global economic crisis which has led to major disruptions of global 
supply chains. 

 

The Special Tax Incentive 

 For new company: -  

o 0% special tax rate for 10 years for new investment in 
manufacturing sector with capital investment between RM300 
million to RM500 million  

o 0% special tax rate for 15 years for new investment in 
manufacturing sector with capital investment above RM500 
million 

 For existing Company: - 

o 100% Investment Tax Allowance (“ITA”) for 5 years for existing 
company in Malaysia relocating overseas facilities into 
Malaysia with capital investment above RM300 million.  The ITA 
is offset against 100% of statutory income for each year of 
assessment. 

 

Other points to note 

 The special tax incentive is to be implemented via a subsidiary 
legislation under the Income Tax Act 1967. 

 Applications received by the Malaysian Investment Development 
Authority (“MIDA”) from 1 July 2020 until 31 December 2021 are 
eligible to be considered for the special tax incentive. 

 Appendix 15A of the 2021 Budget speech proposed that the 
application period for the special tax incentive be extended until 31 
December 2022. 
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You may write to the Institute at technical@ctim.org.my in respect of any suggestions, concern or 
comments you may have on the above Guidelines. 
 
 
 
 
Disclaimer  
 
This document is meant for the members of the Chartered Tax Institute of Malaysia (CTIM) only.  CTIM has taken all reasonable care in 
the preparation and compilation of the information contained in this e-CTIM. CTIM herein expressly disclaims all and any liability or 
responsibility to any person(s) for any errors or omissions in reliance whether wholly or partially, upon the whole or any part of this e-
CTIM. 

 

Further details 

Paragraph 2.3, 2.4, 3, 6 and Appendix A of the Guidelines. 
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