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e-CIRCULAR TO MEMBERS 

CHARTERED TAX INSTITUTE OF MALAYSIA (225750-T) 

e-CTIM TECH-DT 68/2019      6 October 2020  

TO ALL MEMBERS 

 

TECHNICAL 
 

Direct Taxation 

LHDNM – PUBLIC RULINGS NO. 5/2020 & 6/2020 

 

The following Public Rulings (PRs) have been uploaded in the website of the Inland Revenue 

Board of Malaysia (LHDNM): 

 

 
 
Members may view the above PRs on the websites of the Institute and the LHDNM. 

 

 

Public 
Ruling 

Title 
Date of 

Publication 
Objective Note 

No.5/2020 Tax Treatment of 

Research and 

Development 

Expenditure Part I 

– Qualifying 

Research and 

Development 

Activity 

13.8.2020 To clarify the 
definition of 
research and 
development (R&D) 
and its qualifying 
criteria, to assist in 
determining 
whether an activity 
undertaken for R&D 
in the ordinary 
course of business, 
qualifies as an R&D 
activity. 

The PR No. 5/2004 on 

Double Deduction 

Incentive on Research 

Expenditure and 

Addendum to PR No. 

5/2004 have been 

amended, rewritten 

and updated, and 

published in two parts 

as follows: 

i) PR No. 5/2020   

ii) PR No. 6/2020  

 

The PR No. 5/2020 

and PR No. 6/2020 

should be read 

together with the 

guidelines titled 

Guidelines on The 

Application Procedure 

for a Special Deduction 

in Respect of a 

Qualifying Research 

and Development 

Activity dated 

13.8.2020 . 

No.6/2020 Tax Treatment of 

Research and 

Development 

Expenditure Part II 

– Special 

Deductions 

13.8.2020 To explain the 
expenditure that 
qualifies for special 
deductions 
(incentive) in 
respect of a 
qualifying research 
and development 
(R&D) activity. 

http://www.hasil.gov.my/bt_goindex.php?bt_kump=5&bt_skum=5&bt_posi=3&bt_unit=1&bt_sequ=1
http://www.hasil.gov.my/bt_goindex.php?bt_kump=5&bt_skum=5&bt_posi=3&bt_unit=1&bt_sequ=1
http://www.ctim.org.my/news.asp?menuid=14
http://www.hasil.gov.my/bt_goindex.php?bt_kump=5&bt_skum=5&bt_posi=3&bt_unit=1&bt_sequ=1
http://www.ctim.org.my/download.asp?cat=14&file=JMIoqoKDsrGqHsFGMMIHHGqGoqnKJFJo.2qs
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_05_2020.pdf
http://lampiran2.hasil.gov.my/pdf/pdfam/PR5_2004.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR5_2004_Add1.pdf
http://lampiran1.hasil.gov.my/pdf/pdfam/PR5_2004_Add1.pdf
http://www.ctim.org.my/download.asp?cat=14&file=JMIoqoKDsrGqHsFGMMIHHGqGoqnKJFJo.2qs
http://www.ctim.org.my/download.asp?cat=14&file=HHDspLpsrGLrGIKLoGHKLGssqLsqMKHE.2qs
http://www.ctim.org.my/download.asp?cat=14&file=JMIoqoKDsrGqHsFGMMIHHGqGoqnKJFJo.2qs
http://www.ctim.org.my/download.asp?cat=14&file=HHDspLpsrGLrGIKLoGHKLGssqLsqMKHE.2qs
http://www.ctim.org.my/download.asp?cat=14&file=rqLpJFnqDEIooKILroprEnHorsJpHMGG.2qs
http://www.ctim.org.my/download.asp?cat=14&file=rqLpJFnqDEIooKILroprEnHorsJpHMGG.2qs
http://www.ctim.org.my/download.asp?cat=14&file=rqLpJFnqDEIooKILroprEnHorsJpHMGG.2qs
http://www.ctim.org.my/download.asp?cat=14&file=rqLpJFnqDEIooKILroprEnHorsJpHMGG.2qs
http://www.ctim.org.my/download.asp?cat=14&file=rqLpJFnqDEIooKILroprEnHorsJpHMGG.2qs
http://www.ctim.org.my/download.asp?cat=14&file=rqLpJFnqDEIooKILroprEnHorsJpHMGG.2qs
http://www.ctim.org.my/download.asp?cat=14&file=rqLpJFnqDEIooKILroprEnHorsJpHMGG.2qs
http://www.ctim.org.my/download.asp?cat=14&file=HHDspLpsrGLrGIKLoGHKLGssqLsqMKHE.2qs
http://lampiran1.hasil.gov.my/pdf/pdfam/PR_06_2020.pdf
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You may write to the Institute at technical@ctim.org.my or secretariat@ctim.org.my in respect 

of any suggestions, concern or comments you may have on the above PRs so that we may 

raise them to the LHDNM. 

 
 
  
 
 
 
 
Disclaimer  
 
This document is meant for the members of the Chartered Tax Institute of Malaysia (CTIM) only.  CTIM has taken all reasonable 
care in the preparation and compilation of the information contained in this e-CTIM. CTIM herein expressly disclaims all and any 
liability or responsibility to any person(s) for any errors or omissions in reliance whether wholly or partially, upon the whole or any 
part of this e-CTIM.  
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