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e-CIRCULAR TO MEMBERS 

CHARTERED TAX INSTITUTE OF MALAYSIA (225750-T) 

e-CTIM TECH-DT 82/2019  10 October 2019  

TO ALL MEMBERS 

 

TECHNICAL 
 

Direct Taxation 

LHDNM’s Letter on Guidelines on Tax Exemption in Respect of Increase in 

Chargeable Income from Business  

 

The Institute has received a letter dated 18 September 2019 from the Inland Revenue Board of 

Malaysia (LHDNM) on the Guidelines on Tax Exemption in Respect of Increase in Chargeable 

Income from Business.  The Guidelines were reported in our e-CTIM TECH-DT 58/2019 dated 15 

July 2019. 

 

According to the letter, in relation to the issuance of the Guidelines, there has been confusion in 

the computation of chargeable income from business which has resulted in amendments to the 

assessments for the year of assessment 2017 and 2018.  As such, if there are additional 

assessments issued as a result of adjustments to the said business income (in connection with tax 

exemption in respect of increase in chargeable income from business), the penalties under 

subsection 113(2) of the Income Tax Act 1967 would not be imposed.  However, the exclusion of 

this penalty does not apply to cases which involve other tax issues. 

 

Members may read the LHDNM’s letter in full at the Institute’s website. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer  
 
This document is meant for the members of the Chartered Tax Institute of Malaysia (CTIM) only.  CTIM has taken all reasonable care in 
the preparation and compilation of the information contained in this e-CTIM. CTIM herein expressly disclaims all and any liability or 
responsibility to any person(s) for any errors or omissions in reliance whether wholly or partially, upon the whole or any part of this e-
CTIM.  
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