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TECHNICAL

Indirect Taxation
Update on Goods and Services Tax (GST) Guide on Duty Free Shop (DFS)

The Royal Malaysian Customs Department (RMCD) has uploaded on 6 June 2017 a new GST
Guide on Duty Free Shop (dated 1 January 2017) to replace the old GST Guide on DFS (revised
as at 14 January 2016). The following are the changes:

General Operations of The Industry
The last sentence of Paragraph 5, was reworded as follows:

Cn Foreign tourists as well as eligible local tourists are able to purchase goods free-of-duty
relief and from GST at any DFS situated after immigration checkpoint at airport and port only.”

GST Treatment on Goods Supplied by A DFS Operator
Paragraph 17, was revised as follows:

“Goods approved to be supplied by a DFS eperatoris after the immigration checkpoint situated at
the airport or port are given relief as stipulated under Item 3, Second Schedule of the Goods and
Services Tax [Relief] [Amendment][No.2] Order 2034 2016.”

Frequently Asked Questions — The Treatment of GST on goods supplied in DFS

FAQ No.5, was revised as follows:
“Q5. Are goods sold in DFS located at seaport or airport subject to GST?

A5. Only goods sold in DFS lecated-at-airports—and-seaports—arefree-of-duty-and situated

after the immigration checkpoint at airport and seaport are given relief from GST as stipulated
in Iltem 3, Second Schedule of the Goods and Services Tax [Relief] [Amendment][No.2] Order
2014 2016.”

FAQ No.8, was revised as follows:
“Q8. What is the GST treatment on goods sold in DFS located at border like Bukit Kayu
Hitam, Kedah?

A8 AII goods sold at DFS Iocated at border are tree%f—GSI—However—#—sue#good&are—broagh{
Ay subjected to GST at

standard rated "

Members may view the updated GST Guide on Duty Free Shop on the Institute’s website or on the
official website of the Malaysia Goods and Services Tax (GST).

You may write to the Institute at technical@ctim.org.my or secretariat@ctim.org.my in respect of
any suggestions, concern or comments you may have on the updated GST Guide on Duty Free
Shop so that we may raise them to the RMCD.

Disclaimer

This document is meant for the members of the Chartered Tax Institute of Malaysia (CTIM) only. CTIM has taken all reasonable care in
the preparation and compilation of the information contained in this E-CTIM. CTIM herein expressly disclaims all and any liability or
responsibility to any person(s) for any errors or omissions in reliance whether wholly or partially, upon the whole or any part of this E-
CTIM.
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