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MALAYSIA, AT 25 PER CENT (CORPORATE TAX),
SHOULD BE REDUCED, POSSIBLY TO 20 PER
CENT, TO REMAIN COMPETITIVE ...

THE GOVERNMENT SHOULD LOOK AT
BROADENING THETAX BASE VIATHE
OFT-DEFERRED GOODS AND SERVICES TAX &
— Khoo Chin Guan )

President |
Chartered Tax Institute of Malaysia

By Tan Choe Choe
chee@nstp.com.my

THE Malaysian government
sheuld lower corporate and
persenal tax rates in the short
and medium term to spur eco-
nomic growth, the Chartered
Tax Institute of Malaysia (CTIM)
said. =

While Malaysia’s tax struc-
ture remains competitive in the
region, CTIM president Khoo
Chin Guan said there are areas
where “we have some catching
ap to do”.

For instance, Hong Kong is
enjoying a 16.5 per cent cor-
porate tax rate while Singapore
is currently at 17 per cent.

“Malaysia, at 25 per cent,
should be reduced - possibly
to 20 per cent— to remain com-
petitive,” Khoo said at a brief-
ing on CTIM’s wish-list for the
upcoming 2011 Budget yester-
day.

Mindful that this would result
in a reduction in tax revenue
collection, Khoo said the gov-
ernment should look at broad-
ening the tax base via the oft-
deferred Goods and Services
Tax.

He said there should be an
official timeline in which the
proposed tax would be imple-
mented to give businesses
enough time to prepare them-

- gelves.

Khoo said the 15-year cap on
companies to claim ihe rein-
vestment allowance should also
be abolished. :

“We should encourage rein-
vestments. Now, the moment a

company starts to claim this al-.

lowance — whether to expand,
modernise, automate, or diver-
sify their activities — it can do
so for up to 15 years only. This
time-limit should be lifted,” he
said.

CTIM believes the cap
ameount for amount allowed for

loss carry-back should be in-
creased and that the loss carry-
back period be extended to at
least three preceding years.

To mitigate the impact of the
econoric contraction resulting
from the global meltdown, the
governmentf. had allowed tax-
payers to carry hack its current
year husiness losses — of up to
RM100,000 and only for assess-
ment years 2009 and 2010 —to
the immediate preceding year
of assessment to reduce tax li-
ahility. )

Companies, said Khoo,
should also be allowed to enjoy
simultaneous tax incentives.

“The current provision pro-
hihits a company undertaking
two projects from qualifying for
reinvesiment allowance if one
of its project is already enjoying
pioneer status,

“To avoid deferral of projects,
we hope this restriction will be
lifted,” he added.

For the services sector, Khoo
said induostrial building allow-
ances should be extended to in-
clude shopping malls, office
complexes, or convention
centres as these are also used
as “assets io gemerate reven-
ne”.

The threshold of chargeable
income for SMEs should also be
inereased from the current
RM500,000 to RM1 million.

Group relief losses should he
extended to this category to en-
courage more risk-taking, he
added.




